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What’s Your Definition of Insetting?

Is It:

1. Buying carbon credits that are related to a Corporate’s Sector (eg. within the 

Food and Ag Sector)?

2. Buying carbon credits within a Corporate’s Value Chain?

3. Investing in emission reduction/removals within a Corporate’s inventory?

4. Other?

Many Pseudonyms - “Scope 3 Action”; “Value Chain Mitigation Interventions”; 

“Verified Scope 3 Climate Impacts”; “Market Based Approaches in Supply Chains” the 
list goes on….
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Insetting – No Standardized Definition and Application
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Key Challenge – Interfacing Intervention Accounting with Inventory 

Reporting to Safeguard Credibility towards Claims 
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SBTi/VCMii – Credibly Claiming in Journey towards Net Zero –

Delineates Within vs Beyond Value Chain Emissions 

Now required

Within Value Chain

Beyond Value Chain



WRI’s reticence on market-based 
approaches in Inventory Accounting:

“Inset credits therefore cannot be used to 
adjust Scope 3 ERRs but can be used as a 
tool for ensuring that actions in the value 
chain are properly accounted for in the 
Scope 3 inventory using an Inventory 
Accounting Approach”

Hence – Inset credits are decoupled from 
the inventory accounting for reporting.
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Hot Off the Press



What Counts for SBTI – the Million Dollar Question?
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Extra Slides
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