
1

Pricing Carbon & LCFS Markets with OPIS
NACW 2024

Bridget Hunsucker, OPIS Global Carbon Director

Jordan Godwin, OPIS Renewables Director



Who We Are
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● OPIS is a Dow Jones company. 
Dow Jones is a foremost provider 
of proprietary news, data and 
analysis to decision makers around 
the globe on multiple platforms. 

● Dow Jones is a division of News 
Corp (Nasdaq: NWS, NWSA; ASX: 
NWS, NWSLV).
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Celebrating 10 Years of Carbon Pricing!

OPIS delivers more than 350 daily 
carbon prices, news and analysis 
across the regulatory compliance 
and voluntary markets so that 
stakeholders can buy and sell 
with confidence in markets 
undergoing rapid transition.

© 2024 Oil Price Information Service, LCC. All rights reserved.
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OPIS global carbon price coverage

Compliance Markets   

40%
of the 28 emissions trading 
systems currently in force

Voluntary Market

75%
of all project types 

represented in the market
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Helping manage costs and risks in a complex and 
rapidly evolving market

Key Products:
● Carbon Market Report
● Global Carbon Offsets Report
● APAC Carbon Market Report
● Ethanol & Biodiesel Information Service (EBIS)
● Biofuels News Alerts
● APAC Solar Weekly Report

● One-stop access to more than 350 carbon and emissions market 
assessments

● Wholesale rack postings for 115+ ethanol and 200+ biodiesel markets

● Expert insight and weekly pricing on solar materials, including 20 
polysilicon, wafer, cell and modular assessments

● News updates on environmental programs and regulatory changes

Low Carbon Fuels & Carbon Credit Pricing

5© 2024 Oil Price Information Service, LCC. All rights reserved.
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Who We Help 

● Project Developers
● Net-Zero Buyers
● Traders
● Brokers & Consultants
● Fuel Buyers & Sellers
● Researchers & Analyst
● Municipalities
● Financial Institutions
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OPIS provides solutions for all players in 
the carbon market, including:

OPIS carbon market price transparency 
enables stakeholders to:

● Secure investment for environmental projects
● Make informed decisions on securing credits
● Mark to market asset valuation
● Help clients transact at a fair market price 
● Assess the costs of achieving carbon neutrality
● Forecast voluntary carbon market prices
● Negotiate jurisdictional supply contracts
● Understand bankability of carbon projects

© 2024 Oil Price Information Service, LCC. All rights reserved.



• OPIS Pricing Full-Day Methodology 

• Market Evaluation: OPIS covers carbon markets the same way they trade, evaluating market 
data all day long.

• Methodology Requirements: Trade data must meet stringent methodology requirements 
that are published based on individual market dynamics as well as OPIS standard practices.

• Data Verification: OPIS editors evaluate and accept trade data from verified market 
stakeholders.

• Accuracy Check: Each piece of pricing data is scrutinized for accuracy.
• Industry Interaction: We talk with all types of industry players to put together the entire 

picture.
• Editorial Judgement & Expertise : Editors are experts in market trends and fundamentals and 

utilize editorial discretion when appropriate to make assessments decisions.
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OPIS California Cap-and-Trade Assessments
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• Published in the daily OPIS 
Carbon Market Report:

• Five vintage assessments 

• Four delivery timing 
assessments for current 
year vintage 

• Two delivery timing 
assessments for all other 
vintages (prompt and 
forward)

• MTD averages for all 
vintages/delivery timings

© 2024 Oil Price Information Service, LCC. All rights reserved.



© 2022 Oil Price Information Service, LLC. All rights reserved. 9

OPIS Cap-at-the-Rack (CAR) Prices

• Show Cap-And-Trade 
compliance costs on a 
per gallon/per liter basis

• Calculated using daily 
OPIS CCA assessments 
and fuel CO2e values for 
each fuel type

• Published in OPIS 
Carbon Market Report 
and Rack Reports.

•

2024
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OPIS Washington Cap-and-Invest Assessments
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OPIS began assessing 
Washington Carbon Allowance 
(WCA) and Washington Cap-at-
the-Rack on Jan. 1, 2023.

WCA prices published daily in 
OPIS Carbon Market Report

Washington CAR prices 
published in OPIS Rack reports
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March 18, 2024

OPIS Gasoline CAR: 30.60cts/gal

OPIS Diesel CAR: 38.89cts/gal

OPIS Current Year Prompt CCA: $37.98/mt

March 18, 2015

OPIS Gasoline CAR: 10.13cts/gal

OPIS Diesel CAR: 12.90cts/gal

OPIS Current Year Prompt CCA: $12.60/mt

OPIS California CAR 2015-2024

CAR = OPIS current year, prompt month CCA 
assessment mean $/mt x CO2e/gal of obligated fuel.

CO2e values: Gasoline: 0.00893; Ethanol: 0.00022
Diesel: 0.01024



OPIS Daily Physical Voluntary Carbon Market Assessments

• Voluntary REDD+ Credits: Produced by nature-based projects for Reducing Emissions from Deforestation 
and Forest Degradation.

• Blue Carbon Credits: Produced by nature-based projects that capture carbon in ocean and coastal 
ecosystems through the growth and conservation of habitat plants such as mangrove forests.

• Afforestation/Reforestation Credits: Produced by nature-based projects that plant trees or revegetate land.
• OPIS CEO Pilot Phase (CORSIA Eligible Offsets): Reflects credits that comply with the Carbon Offsetting and 

Reduction Scheme for International Aviation. (OPIS is watching Phase 1 activity closely.)
• Core Carbon Credits (OPIS CCP): Reflects trading for standard carbon credits, including CORSIA eligible 

credits, REDD+ credits and other AFOLU credits.
• Climate, Community & Biodiversity Standards: Reflects the co-benefits price premium for Verified Carbon 

Units (VCUs) that are certified by Verra’s Climate, Community & Biodiversity Standards Program.
• Carbon Neutral Fuels Index: Provides daily assessments for the cost of offsetting combustion emissions to 

zero for standard liquids and gaseous fuels.



OPIS Voluntary REDD+ Credits Vintage-Specific Assessments

Volumes: 
• Tier 1: 350k+
• Tier 2: 50k-349k 
• Tier 3: 2k-49k
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Major Renewables Programs We Cover
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• Federal program established in 2005 and 
overseen by U.S. Environmental Protection 
Agency (EPA)

• Volume-based targets with individual Renewable 
Volume Obligation (RVO) percentages

• Biofuels generate Renewable Identification 
Number (RIN) credits that refiners and importers 
of gasoline/diesel need to purchase to be 
compliant

• Currently in the process of a major “set” rule

> Proposed targets for 2023, 2024 & 2025

> eRINs from EV fleet

Renewable Fuel Standard Low Carbon Fuel Standard
(RFS) (LCFS) 

• California program created in 2011 and overseen 
by California Air Resources Board (CARB)

• Assigns Carbon Intensity (CI) scores to each fuel 
and targets increasingly stringent greenhouse 
gas (GHG) target reductions in California’s 
transportation fuel pool

• Fuels above the target generate deficits, fuels 
below generate credits, and refiners need credits 
to be compliant

• Currently in the rulemaking process to increase 
the near-term stringency of the targets and 
establish longer-term targets out to 2040
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OPIS Biofuels Deal Log Report
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OPIS Futures on ICE
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Intercontinental Exchange (ICE) futures 
instruments based on OPIS benchmark biofuels 
assessments: 
• Current- and forward-year D6 ethanol RINs
• Current- and forward-year D4 biomass-based diesel 

RINs
• Current- and forward-year D3 cellulosic biofuel RINs
• Current- and forward-year D5 advanced biofuel RINs
• Renewable Volume Obligation (RVO)
• Low Carbon Fuel Standard (LCFS)

New ICE Renewable Diesel & SAF Futures based 
on OPIS assessments begin trading April 22, 
2024:
• Los Angeles RD 99% 
• Los Angeles RD 99% vs Heating Oil 1st Line
• Los Angeles SAF 99%
• Los Angeles SAF 99% vs Heating Oil 1st Line Future



LCFS Overview
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2011-2022 Performance of the California LCFS  
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LCFS Overview
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Current & Proposed Annual Carbon Intensity Benchmarks



Rise of Renewable Diesel
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U.S. Renewable Diesel Production Capacity
(billion gallons/year)
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OPIS Renewable Diesel Pricing
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• ASTM D975 100% renewable diesel, made from a variety of feedstocks. 

• L.A. and S.F. renewable diesel price assessments have a Carbon Intensity (CI) specification of a 37.93 CI proxy. 

• The L.A. and S.F. renewable diesel 100% assessments include the LCFS credit, the $1/gal federal tax credit and 1.7 D4 
biomass-based diesel RINs. 



OPIS Sustainable Aviation Fuel Pricing
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• ASTM D7566 100% renewable diesel, made from a variety of feedstocks. 

• L.A. and S.F. SAF price assessments have a Carbon Intensity (CI) specification of a 38.68 CI proxy. 

• The L.A. and S.F. SAF 100% assessments include the LCFS credit, the $1.31/gal federal tax credit and 1.6 D4 
biomass-based diesel RINs. 
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OPIS News Alerts
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2019 2020 2021 2022 2023

“Renewable Diesel” 202 278 392 358 403

“Sustainable Aviation Fuel” 46 88 213 288 321



Upcoming OPIS Events
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13th Annual OPIS LCFS & 
Carbon Markets Workshop
• January 14-16, 2025
• Hard Rock Hotel, San Diego, CA

16th Annual OPIS RFS, 
RINs & Biofuels Forum
• September 23-25, 2024
• The Radisson Blu Aqua Hotel, 

Chicago, IL
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Questions?
jgodwin@opisnet.com

bhunsucker@opisnet.com

mailto:jgodwin@opisnet.com
mailto:bhunsucker@opisnet.com
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